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Recovery of Global
Business Jet Market

By Dong Ping, Deng Binbin, Xue Haipeng

In 2014, 722 business jets have
been sold on a global scale, and the
total amount has reached 39,254
and increased by 4.9% than last
year. At the same time, the market
value of business jet has increased
again, reaching around 106 billion
dollars. In addition, the global sales
volume in the past year was 44
more than in 2013, and the growth
was 6.4%. Although this data
was not so ideal, it was still good
enough because the business jet

sales market realized the continued

26

growth since 2012.

The sales volume of Boeing,
Gulfstream and Textron, the top
3 business jet manufacturers,
accounted for half of the global
business jet sales volume. In 2014,
all of them had the stable growth in
sales volume.

In 2014, BBJ sold 10 jets in
total, and the BBJ787 sold well with
4 aircrafts. The sales number was
rather considerable for large long-
range business jet.

Gulfstream had sold 150 jets in

2014, and the sales performance was
rather excellent. The sales volume
of medium-sized business jet had
increased by 43%. But G650 was still
the main type and sales champion,
sold 117 last year.

And in the sales data of Textron
in 2014, the turboprop business jet
showed a strong vitality, with the
sales number of 672.

Outside the United States,
Bombardier in North America and
Embraer in South America had

both got great sales results in 2014.

The sales volume of Boeing,
Gulfstream and Textron, the top 3
business jet manufacturers, accounted
for half of the global business jet sales

volume.

B 5 Bie

722 business jets have been sold in 2014,

and the total amount has reached 39,254 and
increased by 4.9% than last year. The market

value of business jet has increased again,

reaching around 106 billion dollars.

Bombardier sold 204 aircrafts in
the past year, 24 more than the sales
volume in 2013, and the growth rate
was over 13%. The great increase
was due to the strong performance of
the series of Global Flying and the
great progress of the sales of Learjet.
For Embraer, Phenom300 was the
one sold the most in 2014 for the
second year. The whole sales volume
was 73, 13 more than 2013.

While in Europe, Airbus and
Dassow experienced an imperfect
year, obviously, the hot environment
of business jet market had not arrived

here. In 2014, the number of delivery

was 5, lower than 2013, among all
the types, the star style ACJ320 kept

a stable sale, with the number of 4,
other types didn’t sell well, only one
ACJ319 was sold. The sales volume
of Dassow was 11 less than 2013,
only 66. That was mainly because its
main style Falcon 7X only sold 27, it
was the lowest point since 2008. But
for Dassow, the primary position of
Falcon 7X will be replaced by the
new aircraft type newly developed.
In May, 2014, Dassow issued Falcon
8X, which will be sold together with
7X on the market. Its sales prospect
is worth looking forward to in the

future.

Data Sources: General
Aviation Aircraft Shipment Report
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China’s Business Aviation:

Embrace the Rational Consumption

By Xue Haipeng

Along with the new normal
stage of the economic development
of China and the strict enforcement
of the public consumption systems
like the Eight Rules, the China’s
business aviation industry that
based on the growth in number in
the past few years has to face to its
transformation and upgrading. The
consumption is the main impetus
of the industry development, so it
needs to keep its concept correct and
its behavior rational to guarantee
the quality of the development of
business aviation in China.

In 2014, with the recovery of
the global business jet market, the
China’s market also kept developing,
but it didn’t have much amazing
performance as in the previous
years.

The slowdown of growth has
creates heated discussions, including
some exaggerated words, such as
the opinion of “the subscription
cancellation tide of business jet”
which was controversial some
time ago. For this, Wu Jingkui,
the chairman of Asia Business
Aviation Association, indicates that
the consumption of business jet is
just like the consumption of other
items, the subscription cancellation
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or change of order for some
reasons is normal. The subscription
cancellation exists but its rate is not
high, and the proportion of changing
delivery time is relatively higher.

In addition, there’s a segment of
the population that regards the anti-
corruption work of the government
as the reason of the slowing
growth of the business jet market
development. Gao Yuanyang,
the director of the department
of General Aviation of Beihang
University, doesn’t agree with this
viewpoint. He thinks that tying the
executive to luxury corruption is a
false proposition, because in fact,
business jet is one of the means of
transportation but not an article of
luxury.

With the development of
business aviation market, on one
side, the consumers who are in
the lower section of the business
aviation industrial chain get more
rational knowledge of business
jet, on the other side, the business
jet manufacturers on the upper
section and the operators on the
middle section actively adjust their
development strategy to the actual
requirements and situation.

In the recent years, the

business jet manufacturers have
put more emphasis on the service
of business jet sale and helped
Chinese operators and users to use
their jets more efficiently by adding
investment and perfecting after-sale
service.

In the competition with the
foreign operators, the domestic
operators also regulate themselves
according to the actual situation,
establish the market-oriented
management consciousness and
actively search the most suitable
management model.

At the macro level, the government
and industry associations also
take efforts to guide the market
to development in a rational and
normal direction. In 2012, the State
Council issued "Opinions about
Promoting the Development of Civil
Aviation” and the CAAC also issued
“Opinions about Enforcing the
Business Aviation Management and
Security Work” in February, 2014.

Certainly, to build a healthy
and ordered environment for the
development of business aviation
market, the effort of government
is not enough, and the industry
associations need to play an

important role as a connection

platform between government and
enterprises.

There is no doubt that the
China’s business aviation market
has huge potential in long term. The
time of slowdown is also the right
time of adjustment.

At the macro level, the government

rational and normal direction.

M SRR

i Tying the executive to luxury corruption

is a false proposition, in fact, business jet is

one of the means of transportation but not an

article of luxury.

should put more emphasis on
scientific and rational policy
orientation; at the intermediate level,
the enterprises should adjust their
strategy to the actual situation, and
take efforts to reform and innovation;
at the micro level, the public needs

get correct cognition and carry on

The government and industry associations also

take efforts to guide the market to development in a

the rational consumption.

These efforts together will
effectively push forward the opening
of new route of the development of
China’s business aviation market,
and the consumption of business jet
will come into a new more rational

era in China.
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The consumption pattern of business jet in

China’s market is on the same way of foreign

mature market, changing from ‘‘buy or rent”

to more other choices.

Affordable Luxury

By Xue Haipeng

In the recent years, traveling
by business jet has become a rising
star in people’s life as a new way of
transportation and living.

According to the experience of
the business aviation industry, for the
people who fly in the sky for more
than 200 hours one year, the most
economic way is to have a business
jet of their own, and having their own
business jets gives them the promise
to travel to any place at any time.

The cost of a business jet
includes the purchase of buying, the
customs, the value-added tax, the
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custody and the subsequent operating
expenses, so enough money is the
precondition of buying a business jet.
Chinese customers now have several
ways to buy a business jet.
Currently, the holding number
of business jet in Mainland of China
is over 200, but it doesn’t mean the
users are only 200, more people own
or use business jets in kinds of ways.
For the users who spend 150
to 200 hours in the air, buying a
business jet together to share the cost
is a more economic way, and it is

called “share of ownership”. Chinese

users now attempt to own their
business jets in this way. Different
with the foreign market, the mode of
“share of ownership” in China is still
at the primary stage.

While for the people who don’t
often use business jet, fly within
150 hours each year and don’t have
too much funding budget, renting
a business jet is more realistic and
more economic. For the users who
often fly in charter flight, an “Air
Time Card” is an ideal choice.

The consumption pattern of

business jet in China’s market is

For the users who spend 150 to
200 hours in the air, buying a business
jet together to share the cost is a more
economic way, and it is called “share
of ownership”.

on the same way of foreign mature
market, changing from “buy or
rent” to more other choices. People
will gradually be closer to own or
experience business jet.

Deer Jet has opened its online
flagship store on Tmall last year,
which sells some vacant journey of
charter flight at the price of 10,000
RMB or so.

Besides the above ways, people
could buy or use business jet by
crowdfunding. Not long time ago,
a student at King's College London
raised a sum of 2,500 pounds online
to rent a helicopter to attend to

his sister’s wedding timely, and he

SR Y s

succeeded to arrive at the location of
wedding which is 250km away from
the college just after participating in
an exam.

With the popularity of business
jet knowledge and the change
of people’s consumption mode,
different from the ordinary consumers
of business jet, a large amount of
people of one-off consumption and
occasional consumption will appear.
Although these consumers who just
experience the business journey don’t
have too much money to spend, the
consumption capacity and potential
of the whole business jet market are

considerable.
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Business Jet

Treasure to Find

By Deng Binbin

If you smell the business jet, you
will surely feel the sense of fortune.
Yes! It is exactly the smell of gold it
brings! There is no doubt that all the

rich guys have got the point.
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In the latest list of the World’s
Best 100 Brands which is announced
by Business Week, 98% of
enterprises are the users of business

aviation. Almost all the well-known

American enterprises are using
business jets. Another latest statistic
about private flight air routes
suggests that between the leading

commercial centers there are the

In the latest list of the World’s Best 100 Brands
which is announced by Business Week, 98% of
enterprises are the users of business aviation.
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Buffett said, Berkshire will develop better

because I own a plane to send me for the

negotiation at any time. According to the

latest data of Netjets, the traces of the super-

rich mostly concentrate on the United States,

secondly on Europe, and the Middle East

becomes their new lover. ’

busiest air routes of business jets
by which these regions are closely
connected. However, the main
passengers of business jets are not
the seniors of top companies, and in
most cases, the work teams who need
to fly between different regions are
the ones enjoying the luxury journey!

Buffett said, “Berkshire will
develop better because I own a plane
to send me for the negotiation at any
time.” There is no evidence to prove
the exact benefit that using business
jet could bring to an enterprise, but
the Netjets, owned by Buffett, pays
attention not only to the service of
business travel but also to the data
of route distribution of business jets,
because the data makes the secret of
success of the wealthy much more
clear.

According to the latest data
of Netjets, the traces of the super-
rich mostly concentrate on the
United States, secondly on Europe,
and the Middle East becomes their
new lover. 60% of the air routes of
business jet in the world are from
or to the United States, especially
in New York, Miami and Palms,

and among them, New York is the
busiest. And in Europe, London, the
South of France and Moscow are
the places where the super-rich goes
most. But recently, the traffic flow of
Russia has decreased by about 15%
because of the border crisis of Russia
and Ukraine.

Compared with the ranking of
the busiest business jet routes, the
routes with the fastest growth will
give more guide information for
getting benefits. In the latest ranking
list, the air route from the Cote
d'Azur in France to New York in
America becomes the fastest growing
business jet air route, and then is the
one from Maiquetia in Venezuela
to Miami in America. And in the
ranking list, the name of Houston
appears for 4 times, we could see its
huge potential in business travel.

The executive director of Netjets
in Europe thinks that the reason that
these routes become more and more
popular is because the continuous
internationalization of business. She
said, “Today the planes fly all over
the world so it is possible to do long-
distance activities.”
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"A butterfly flapping its wings in Amazon rain-forest may leads to a hurricane in north America several weeks later."
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